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EXECUTIVE SUMMARY 

The aim of this Country Profle report (or the report) for the United Republic of Tanzania is to 

provide a consolidated platform for the dissemination of information that is useful to key 

stakeholders in the cross-border environment particularly cross-border road transport 

operators, investors, traders and regulatory authorities. The information in this report can be 

used to support informed decision making and identification of opportunities by operators, 

investors and traders in the Tanzanian segment of the cross-border industry. Overall, this is 

an advisory report earmarked to support and enhance trade, economic development and 

regional integration. 

The report provides information about Tanzania that focuses on the road transport 

environment, requirements for undertaking cross-border road transportation, corridor 

developments, road transport projects currently taking place in the Tanzania, cross-border 

trade opportunities, cross-border trade (importation and exportation requirements and 

procedures) and the business environment with emphasis on the ease of doing business.  

The report was compiled largely based on  desktop research (based on official documents), 

and information gathered through stakeholder consultations. Secondary sources such as 

working papers, journals and trade statistics information from relevant Regional Economic 

Communities (RECs) and relevant member states from the internet were also used. 

Tanzaniaôs population is about 56 million and approximately 947,303 km2  of the country, that 

is, more than 45% of land is arable and rich in minerals. The country is a member of the 

Southern African Development Community (SADC), the East African Community (EAC), 

African Union (AU), and United Nations (UN). The country is a signatory to many regional and 

continental initiatives including the African Continental Free Trade Agreement. Tanzaniaôs top 

ten (10) exports accounted for 74.5% of the overall value of its global shipments. Gems and 

precious metals were the highest among the top 10 export categories with 42.1 percent. 

Tanzaiaôs top import products in 2018 comprised mineral fuels, transport equipment, and 

building and construction materials for the construction of the Standard Gauge Railway (SGR), 

roads, airports, and ports. The total exports during 2018 were about US$3.7 billion while 

imports were US$8,6 billion worth goods and services, which resulted in a negative balance 

of trade of about $4,9 billion.  

The top five commodities exported by Tanzania into South Africa in 2018 totalled 64.5% of 

total exports. Vegetable products recorded the highest rank at 36,1%, totalling R173 million of 

the total exports. This was followed by Textiles at R142,3 million (29.8%). The top five imports 

to Tanzania from South Africa accounted for 75,6% of total imports in 2018. Base metals and  

articles of base metal were the highest ranking at R1,471 million, contributing 27,8%. They 

were followed by machinery and  mechanical appliances at 18,2% (R966 million). In summary: 

¶ In 2018, Tanzaniaôs GDP was US$42.6 billion, an increase of 2.9% from US$41.4 

billion in 2017 and registered 80th position in the GDP ranking out of 196 countries that 

Country Economy publishes annually;  

¶ In 2018, the GDP per capita gained by 3,68% from $1,003 in 2017 to $1,040 signifying 

that the population of Tanzania is still among the poorest of 196 countries;  

¶ Tanzaniaôs credit rating in 2018 was set at B1 with negative outlook by Moody's; 

¶ Tanzania ranked 144 in 2019 among 190 economies in the ease of doing business as 

a result of various procedural checks instituted to reduce malpractices in the business 

sector and performed poorly in cross-border trade, scoring 20.21/100; and 
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¶ Tanzania's overall ranking dropped position from 116 out of 140 nations in 2018, to 

position 117 out 141 nations in 2019, scoring 48.19 points out of 100 on the 2019 in 

Global Competitiveness Index depreciating by 0,98 from score of 47,21 in 2018. 

There are many opportunities for investors, traders and cross-border road transport operators 

in Tanzania and they include: 

¶ Cross-border road transportation and logistics: There are opportunities for cross-

border operators emanating from improvements in capacity at the Dar es Salaam port, 

especially for exports bound for Asian markets and imports into Tanzania, Uganda, 

DRC and Zambia, amongst others. Opportunites also exist in the  infrastructure and 

logistics sectors especially with respect to warehousing facilities and logistics services. 

The growing improvement in roads and railways across East Africa opens 

opportunities for logistics in a country where urbanisation stands at about 30 percent, 

and many farms operate at a significant distance from the ports in Dar-es-Salaam. 

Opportunities for operators also exist in the tourism sector owing to many tourist 

attraction destinations; 

¶ Construction sector: Reconstruction of regional railroad infrastructure linking the 

Tanzania to regional countries e.g. along Benguela corridor from DRC to Lobito port in 

Angola; 

¶ Mining sector: Tanzania is very rich in minerals . Coal reserves in Tanzania are 

estimated at 1.9 billion tons, 25% of which are proven.The country has over 60% of 

global cobalt reserves. Opportunities exist in iron ore, diamonds, gold and manganese 

mining;  

¶ Power generation: Tanzania, with its many rivers, has rich hydroelectricity potential.  

Investors can invest in or construct hydropower infrastructure; 

¶ Real Estate: The shortage of property developers in the country and high demand for 

housing has resulted in subsequent opportunities for real estate investment; 

¶ Information Communication Technology (ICT): Tanzania has potential in the 

telecommunications and ICT sector, which remains largely untapped. Investment in 

ICT systems has big potential in Tanzania, given the countryôs population size;  

¶ Agricultural sector: Tanzania is blessed with diverse climate zones, fertile land and 

water to support its agriculture. Currently, Tanzaniaôs commercial-scale farming cannot 

keep up with growing market demand; 

¶ Manufacturing sector: There are opportunities for manufacturing and processing of 

raw products, as well as investments in packaging infrastructure; and 

¶ Skills development: There are massive opportunities for capacity building and skills 

development in the country. Opportunities for investing in education are wide-ranging 

especially with respect to establishment of schools, colleges and universities.  
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1. INTRODUCTION AND BACKGROUND 

1.1. Introduction 

The aim of this Tanzania Country Profile report (or the report) is to provide a consolidated 

platform for the dissemination of information that is useful to key stakeholders in the cross-

border environment, particularly cross-border road transport operators, investors, traders and 

regulatory authorities. The information in this report can be used for making informed decisions 

and identifying opportunities by operators and traders in respect of the Tanzania segment of 

the cross-border industry. Overall, this is an advisory report earmarked to support and 

enhance trade, economic development and regional integration. The report provides 

information about the United Republic of Tanzania ( or Tanzania) focusing on the road 

transport environment, requirements for undertaking cross-border road transportation, corridor 

developments, road transport projects currently taking place in the Tanzania, cross-border 

trade opportunities, cross-border trade (importation and exportation requirements and 

procedures) and the business environment specifically focusing on the ease of doing 

business. 

1.2. Background 

The Cross-Border Road Transport Agency (C-BRTA or the Agency) is an economic regulatory 

authority founded in terms of the Cross-Border Road Transport Act No. 4 of 1998 (C-BRT Act), 

as amended, for the purpose of facilitating unimpeded movement of persons and goods 

between South Africa and neighbouring countries in the region in support of regional trade, 

economic development and regional integration.  

The core mandate of the Agency is to: 

¶ Improve the unimpeded flow of freight and passengers in the region; 

¶ Introduce regulated competition in respect of cross-border passenger road transport; 

¶ Reduce operational constraints for the cross-border road transport industry as a whole;  

¶ Liberalise market access progressively in respect of cross-border freight road 

transport; 

¶ Enhance and strengthen the capacity of the public sector in support of its strategic 

planning, enabling and monitoring functions; and 

¶ Empower the cross-border road transport industry to maximise business opportunities 

and to incrementally regulate themselves to improve safety, security, reliability, quality 

and efficiency of services. 

The four core functions of the C-BRTA are: regulatory, facilitation, advisory and law 

enforcement. There are other instruments that also provide the broader context of the mandate 

and functions of the Agency and they include the following: 

¶ Southern African Development Community (SADC) Protocol on Transport, 

Communications and Meteorology (PTCM); 

¶ Memorandum of Understanding on Road Transportation in the Common Customs 

Area pursuant to the Customs Union Agreement between the Governments of 

Botswana, Lesotho, South Africa and Swaziland (SACU MoU); 

¶ Memorandum of Understanding on the development and management of the Trans-

Kalahari Corridor (TKC MoU); and 

¶ Bilateral Road Transport Agreements between South Africa, Malawi, Mozambique, 

Zambia and Zimbabwe. 
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The C-BRTA compiled this report in pursuit of its mandate, which is to provide advice and up 

to date information that can be used to advance regional trade, economic development and 

regional integration as well as to the Minister of Transport, road transport industry, traders and 

other stakeholders in the cross-border value chain.  

The development of this report is therefore aligned to the mandate of the Agency and the 

goals of enhancing opportunities for cross-border road transport operators, traders and 

ensuring that cross-border road transportation between the Tanzania and South Africa is 

conducted in a seamless way.  

As a building block, it is envisaged that through information in this report, the C-BRTA 

contributes to overall objectives of enhancing cross-border road transport system efficiency, 

intra-Africa trade, regional integration and business opportunities to cross-border road 

transport operators and business community in general. 

1.3. Objectives of the Report 

The objectives of the report are to: 

¶ Provide information to stakeholders for purposes of enhancing cross-border trade, 

trade facilitation, economic development and regional integration; 

¶ Provide relevant information that can be used by traders and cross-border road 

transport operators in conducting their business;  

¶ Assist relevant stakeholders to know and understand requirements of doing business 

in the Republic of Tanzania; 

¶ Assist transport operators to have a better understanding of the regulatory 

requirements and operational conditions that exist in Tanzania, that may have an 

impact on cross-border operations;  

¶ Proactively provide up to date information on cross-border trade and road transport to 

current and aspirant cross-border traders and transport operators; and 

¶ Provide information with respect to possible opportunities for South African cross-

border road transport operators and prospective investors. 

 

1.4. Methodology 

The methodology utilised in this report is primarily desktop research using data sources of 

official documents and information gathered from stakeholdersô consultations.   Secondary 

sources such as working papers, journals and trade statistics information from relevant 

Regional Economic Communities (RECs) and relevant member states from the internet were 

also used. 

1.5. Structure of the Report 

The report is structured as follows: 

¶ Chapter 1: Introduction and background outlining the objectives and scope of the 

Report; 

¶ Chapter 2: Overview of Tanzania regarding its geographic location, language, and the 

Tanzania historical context;  

¶ Chapter 3: Economic outlook regarding the recent economic developments in the 

Tanzania in terms of Gross Domestic Product (GDP) growth, trade environment, 

nature of goods traded, imports and exports analysis, business environment, the ease 

and cost of doing business and regional integration; 
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¶ Chapter 4: Road transport environment regarding legislative and regulatory 

requirements; 

¶ Chapter 5: Passenger transport environment regarding legislative and regulatory 

requirements; 

¶ Chapter 6: Rail transport environment; 

¶ Chapter 7: Air Transport in Tanzania; 

¶ Chapter 8: Maritime Transport in Tanzania 

¶ Chapter 9: Border Posts linking  Tanzania and connectivity to regional countries; 

¶ Chapter 10: Challenges and Opportunities  in  Tanzania for operators, traders and 

investors; and challenges encountered by operators when doing business in  

Tanzania;  

¶ Chapter 11: Contact details of regulatory authorities; and 

¶ Chapter 12: Conclusions. 



 

4 | P a g e 
 

2. OVERVIEW OF TANZANIA 

2.1. Geography 

2.1.1. Land and location 

Shortly after obtaining  independence from Britain in the early 1960s, Tanganyika and Zanzibar 

merged to form the United Republic of Tanzania in 1964. Tanzania is located just south of 

the Equator in  the African Great Lakes region. It borders Uganda to the north, Kenya to the 

northeast, Comoro Islands in  the Indian Ocean to the east, Mozambique and Malawi to the 

south, Zambia to the southwest, and Rwanda, Burundi, and the Democratic Republic of the 

Congo to the west.  (Central Intelligence Agency [CIA], 2019). Mainland Tanganyika covers more 

than 99 percent of the combined territoriesô total area. Mafia Island is administered from the 

maniland while Zanzibar and Pemba islands have a separate government administration. Dodoma,  

since 1974 the designated official capital of Tanzania, is centrally located in the mainland. Dar-es-

Salaam, however, remains the seat of most government administration, as well as being the largest 

city and port in the country (CIA, 2019). 

Tanzania is divided into 31 regions also known as "divisions" namely Arusha, Dar es Salam, 

Dodoma, Geita, Iringa, Kagera, Katavi, Kigoma, Kilimanjaro, Lindi, Manyara, Mara, Mbeya, Mjini 

Magharibi (Zanzibar), Morogoro, Mtwara, Mwanza, Njombe, Pemba North, Pemba South, Pwani, 

Rukwa, Ruvuma, Shinyanga, Simiyu, Singida, Songwe, Tabora, Tanga, Unguja North and Unguja 

South as shown in Figure 1 below. 

Figure 1: Map of the Tanzania Regions 

 
Source: vidiani.com Maps of the World-Tanzania with cities 

Tanzania has an Indian Ocean coastline approximately 1,424 kilometres (885 mi) long. It also 

incorporates several offshore islands, including Unguja (Zanzibar), Pemba, and Mafia. The country 

is the site of Africa's highest and lowest points: Mount Kilimanjaro, at 5,895 metres (19,341 ft) above 

https://www.britannica.com/place/Equator
https://en.wikipedia.org/wiki/African_Great_Lakes
https://en.wikipedia.org/wiki/Uganda
https://en.wikipedia.org/wiki/Kenya
https://en.wikipedia.org/wiki/Comoro_Islands
https://en.wikipedia.org/wiki/Indian_Ocean
https://en.wikipedia.org/wiki/Mozambique
https://en.wikipedia.org/wiki/Malawi
https://en.wikipedia.org/wiki/Zambia
https://en.wikipedia.org/wiki/Rwanda
https://en.wikipedia.org/wiki/Burundi
https://en.wikipedia.org/wiki/Democratic_Republic_of_the_Congo
https://en.wikipedia.org/wiki/Democratic_Republic_of_the_Congo
https://www.cia.gov/library/publications/the-world-factbook/fields/325.html
https://www.britannica.com/place/Mafia-Island
https://www.britannica.com/place/Zanzibar-island-Tanzania
https://www.britannica.com/place/Pemba-Island
https://www.britannica.com/topic/public-administration
https://www.britannica.com/place/Dodoma
https://www.britannica.com/place/Dar-es-Salaam
https://www.britannica.com/place/Dar-es-Salaam
https://www.cia.gov/library/publications/the-world-factbook/fields/325.html
https://en.wikipedia.org/wiki/Indian_Ocean
https://en.wikipedia.org/wiki/Unguja
https://en.wikipedia.org/wiki/Pemba_Island
https://en.wikipedia.org/wiki/Mafia_Island
https://en.wikipedia.org/wiki/Mount_Kilimanjaro
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sea level, and the floor of Lake Tanganyika, at 1,471 metres (4,826 ft) below sea level, respectively 

(Lake, 2013). 

The country is mountainous and densely forested in the northeast, where Mount Kilimanjaro is 

located. Three of Africa's Great Lakes are partly within Tanzania. To the north and west lie Lake 

Victoria, Africa's largest lake, and Lake Tanganyika, the continent's deepest lake, known for its 

unique species of fish. To the southwest lies Lake Nyasa. Central Tanzania is a large plateau, with 

plains and arable land. The eastern shore is hot and humid, with the Zanzibar Archipelago just 

offshore. Kalambo Falls in the southwestern region of Rukwa is the second highest uninterrupted 

waterfall in Africa, and is located near the southeastern shore of Lake Tanganyika on the border 

with Zambia. The Menai Bay Conservation Area is Zanzibar's largest marine protected area. 

2.1.2. Language and ethnic groups 

There are more than 100 languages that are spoken in Tanzania, making it the most linguistically 

diverse country in East Africa. Among the languages spoken are all four of Africa's language 

families: Bantu, Cushitic, Nilotic, and Khoisan. There are no de jure official languages in Tanzania. 

Swahili is used in parliamentary debate, in the lower courts, and as a medium of instruction in 

primary school. English is used in foreign trade, diplomacy, higher courts, and as a medium of 

instruction in secondary and higher education. (The Moguldom Nation, 2015). Approximately 10% 

of Tanzanians speak Swahili as a first language, and up to 90 percent speak it as a second 

language. Ethnic community languages (ECL) other than Kiswahili are not allowed as alternate 

language of instruction, nor are they taught as a subject, though they might be used unofficially in 

some cases in initial education. Arabic is co-official in Zanzibar. 

The Sandawe people speak a language that may be related to the Khoe languages of Botswana 

and Namibia, while the language of the Hadzabe people, although it has similar click consonants, 

is arguably a language isolated (Brenzinger, 1992).   

 

2.1.3. Relief and drainage 

2.1.3.1. Mainland 

Except for the narrow coastal belt of the mainland and the offshore islands, most of mainland 

Tanzania lies above 600 feet (200 metres) in elevation. Vast stretches of plains and plateaus 

contrast with spectacular relief features, notably Africaôs highest mountain, Kilimanjaro and the 

worldôs second deepest lake, Lake Tanganyika 4,710 feet (1,436 metres) deep. The East African 

Rift System runs in two north-south-trending branches through mainland Tanzania, leaving many 

narrow, deep depressions that are often filled by lakes. One branch, the Western Rift Valley, runs 

along the western frontier and is marked by Lakes Tanganyika and Rukwa, while the other branch, 

the Eastern (or Great) Rift Valley, extends through central Tanzania from the Kenyan border in the 

region of Lakes Eyasi, Manyara, and Natron south to Lake Nyasa at the border with Mozambique. 

The central plateau, covering more than a third of the country, lies between the two branches 

(Encyclopaedia Brittanica). 

Highlands associated with the Western Rift Valley are formed by the Ufipa Plateau, the Mbeya 

Range, and Rungwe Mountain in the southwestern corner of the country. From there the southern 

highlands run northeastward along the Great Rift to the Ukuguru and Nguru mountains northwest 

of Morogoro. Extending from the northern coast, the Usambara and Pare mountain chains run in a 

southeast-to-northwest direction, culminating in Kilimanjaroôs lofty snow-clad peak and continuing 

https://en.wikipedia.org/wiki/Lake_Tanganyika
https://en.wikipedia.org/wiki/African_Great_Lakes
https://en.wikipedia.org/wiki/Lake_Victoria
https://en.wikipedia.org/wiki/Lake_Victoria
https://en.wikipedia.org/wiki/Lake_Nyasa
https://en.wikipedia.org/wiki/Zanzibar_Archipelago
https://en.wikipedia.org/wiki/Kalambo_Falls
https://en.wikipedia.org/wiki/Rukwa
https://en.wikipedia.org/wiki/Menai_Bay_Conservation_Area
https://www.britannica.com/place/Kilimanjaro
https://www.britannica.com/place/Lake-Tanganyika
https://www.britannica.com/place/East-African-Rift-System
https://www.britannica.com/place/East-African-Rift-System
https://www.britannica.com/place/Western-Rift-Valley
https://www.britannica.com/place/Lake-Rukwa
https://www.britannica.com/place/Eastern-Rift-Valley
https://www.britannica.com/place/Lake-Eyasi
https://www.britannica.com/place/Lake-Manyara
https://www.britannica.com/place/Lake-Natron
https://www.britannica.com/topic/Great-Rift
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beyond to Mount Meru (14,978 feet or 4,565 metres). Immediately west of Mount Meru, another 

chain of mountains begins, which includes the still-active volcano Ol Doinyo Lengai as well as 

Ngorongoro Crater, the worldôs largest caldera, or volcanic depression. This chain extends through 

a corridor between Lake Eyasi and Lake Manyara toward Dodoma (Encyclopaedia Brittanica). 

Because of its numerous lakes, approximately 22,800 square miles (59,000 square km) of 

Tanzaniaôs territory consists of inland water. Lake Victoria, which ranks as the worldôs second 

largest freshwater lake, is not part of the Rift System. Although Tanzania has no big rivers, it forms 

the divide from which the three great rivers of the African continent rise the Nile, the Congo, and 

the Zambezi, which flow to the Mediterranean Sea, the Atlantic Ocean, and the Indian Ocean, 

respectively. Separated by the central plateau, the watersheds of these rivers do not meet. 

Tanzaniaôs major rivers are named  the Ruvuma, the Rufiji, the Wami, and the Pangani drain into 

the Indian Ocean. The largest, the Rufiji River, has a drainage system that extends over most of 

southern mainland Tanzania. The Kagera River flows into Lake Victoria, whereas other minor rivers 

flow into internal basins formed by the Great Rift Valley. With so many rivers, mainland Tanzania is 

rich in hydroelectricity potential. 

 

2.2. Historical context  

2.2.1. Constitutional setting 

Tanzania is a single state under a presidential parliamentary democratic system, consisting of a 

union between mainland Tanzania (known until 1964 as Tanganyika) and the islands of Zanzibar, 

the largest of which are Unguja and Pemba. Tanganyika and Zanzibar entered into the union in 

1964, and under the unionôs terms Zanzibar has semi-autonomous status. Mainland Tanzania and 

Zanzibar each maintain executive, judiciary and legislative organs. In Zanzibar, these have authority 

over a set of issues described in Tanzaniaôs constitution as ónon-union mattersô, which include 

health, education and the environment. On the mainland, these organs have responsibility for state 

functions over the whole of Tanzaniaôs territory including the mainland and union matters in 

Zanzibar. The parliament of Tanzania is based in the capital city, Dodoma, while the government 

sits in Dar-es-Salaam.  

2.2.2. Social Context 

Despite efforts between 2007 and 2016 that have reduced the countryôs poverty rate from 34.4% to 

26.8%, the absolute number of poor people is estimated at about 13 million, owing to high population 

growth. The most recent poverty measures based on the Household Budget Survey of 2017/18 are 

still being processed, but it seems likely that a  downward trend in the poverty rate will gradually 

continue. Government efforts to expand access to social services like education, health, and water 

have been undermined by their declining quality as the population rises faster than the demand of 

these services can be met with supply. 

2.2.3. Political Context 

In October 2015, John Pombe Magufuli was elected the fifth president of Tanzania. Magufuliôs Fifth-

Phase Government has prioritised efforts to clampdown on corruption, improve public 

administration and manage public resources for improved social outcomes. The Mo Ibrahim Index 

of African Governance shows Tanzania has improved in its overall governance indicators between 

2015-18. However, the Worldwide Governance Indicators show Tanzania has either deteriorated 

or has been stagnant in all governance indicators between 2012 and 2017 (except for control of 

corruption). Tanzania is a member of the African, Caribbean and Pacific Group of States, African 

https://www.britannica.com/place/Mount-Meru-mountain-Tanzania
https://www.britannica.com/place/Ol-Doinyo-Lengai
https://www.britannica.com/place/Ngorongoro-Crater
https://www.britannica.com/science/caldera
https://www.britannica.com/place/Lake-Eyasi
https://www.britannica.com/place/Lake-Manyara
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Union, East African Community, Indian Ocean Rim Association, Non-Aligned Movement, Southern 

African Development Community, United Nations and World Trade Organization. 

 

3. ECONOMIC OUTLOOK 

3.1. Introduction 

This section outlines the recent economic performance and developments in Tanzania in terms of 

Gross Domestic Product (GDP) growth, trade environment from a viewpoint of the assessment and 

analysis of imports and exports into and from Tanzania, the business environment with emphasis 

on the ease and cost of doing business and regional integration.  

3.2. Economic Structure and Indicators 

The economic structure of Tanzania reflects the changing balance of output, trade, and incomes 

drawn from different economic sectors ranging from primary (farming, fishing, mining etc) to 

secondary (manufacturing and construction industries), tertiary and quaternary sectors (tourism, 

banking and software industries).   

3.2.1 Gross Domestic Product 

Gross Domestic Product (GDP) is the sum of output within the economyôs territory minus the sum 

of intermediate consumption (increased by taxes net of subsidies on products). It is measured in 

nominal terms and with market exchange rates. Economic growth rate (GDP growth rate) is the 

percentage change in the value of all of the goods and services produced in a nation during a 

specific period of time, as compared to an earlier period. The economic growth rate is used to 

measure the comparative health of an economy over time. The numbers are usually compiled and 

reported quarterly and annually. 

Table 1 below depicts the annual GDP and the GDP growth rate of Tanzania from 2014 to 2018.  

Table 1:  Tanzania Annual GDP (US$ôbillion) and GDP per capita (US$) 

Year Annual GDP GDP growth 

GDP per 

capita 

GDP per 

capita growth 

2014 50,00 9,46% 1,031 6,26% 

2015 47,38 -5,24% 948 -8,09% 

2016 49,77 5,04% 966 1,96% 

2017 53,23 6,95% 1,003 3,84% 

2018 56,85 6,80% 1,040 3,59% 

Source: https://knoema.com/atlas/United-Republic-of-Tanzania/GDP-per-capita 

In 2015, GDP decreased by 5.24% from $50 billion in 2014 to $47.4 billion. In 2016, there was an 

increase of about $2.39 billion from $47.4bn to $49.8bn resulting in positive economy of 5.04%. In 

2017, about 6.95% GDP growth was registered from $49.8bn in 2016 to $53.2bn. The absolute 

value of GDP in Tanzania increased by $3.46 billion with respect to 2017. Figure 3 below also 

signifies the progression of 13.7% of Tanzaniaôs GDP from 2014 to 2018, signifying that the 

economy of the country is growing (Table 1).  

In 2018, Tanzaniaôs GDP was 42.6 billion US dollars. In the GDP ranking including 196 countries 

that Country Economy publishes annually, Tanzania occupied the 80th  rank.  

https://knoema.com/atlas/United-Republic-of-Tanzania/GDP-per-capita


 

8 | P a g e 
 

3.2.2 Gross Domestic Product per capita 

GDP per capita is estimated by deviding the  economyôs GDP by the population. It is calculated on 

the basis of data for  three latest years available. Table 1 above shows the GDP per capita as a 

measure of the country's gross domestic product by person from 2014 to 2018.  

The GDP per capita of Tanzania in 2014 recorded at $1,031, which is $83 more than in 2015, when 

it was $948, resulting in about a 8,04% decline. In 2016, the GDP per capita increased by 1,94% 

from $948 in 2015 to $966 and in the consecutive year (2017), the GDP per capita heightened from 

$966 in 2016 to $1,003 registering about 3,79% increase. In 2018, the GDP per capita gained by 

3,68% from $1,003 to $1,040. In overall, the GDP per capita slightly increased by about 0,9% from 

2014 to 2018 meaning that the population of Tanzania is still among the poorest of 196 countries 

(Country Economy publication). The Annual GDP and economic growth is shown in Figure 2 below.  

Figure 2: Tanzaniaôs Annual GDP and growth 

 
Source: https://knoema.com/atlas/United-Republic-of-Tanzania/GDP-per-capita 

 

3.2.3 Comparison of GDP between Tanzania, Sub-Saharan Africa and South Africa 

Figure 3 below shows the comparison of GDP between Tanzania, Sub-Saharan Africa and the 

Republic of South Africa (RSA) from 2014 to 2018. Regarding the GDP in 2018, comparatively 

Tanzania was  29,8 times lower than South Africa ($1,697bn) at approximately $56,9 billion and 

also lower than  the average for Sub-Saharan Africa at $368 billion. The GDP per capita was also 

6,1 times below that of South Africa ($6,377) at $1,040, and that of Sub-Saharan Africa at $1,657 

per capita. 

Figure 3: Comparison of GDP between Tanzania and South Africa (RSA) 
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Source: https://countryeconomy.com/gdp/tanzania 

 

 

3.2.4 Gross Domestic Product contribution by Sector 

This section presents rebased Quarterly Gross Domestic Product (QGDP) for base year 2015 at 

current and constant prices for Tanzania Mainland. It also shows where production takes place in 

Tanzaniaôs economy. The QGDP estimates facilitate frequent and appropriate policy interventions 

by providing reliable and timely reports on recent short-term economic developments. Data used in 

the compilation of the third quarter  (July ï September) GDP for the year 2019 was collected for  all 

economic activities in the country.  

The compilation followed the United Nation Statistics Divisionôs guidelines on the compilation of 

national accounts statistics including the System of National Accounts 2008. Currently, the National 

Bureau of Statistics is implementing the National Accounts Revision Policy which became 

operational in early 2019. During the third quarter of 2019, the value of QGDP in absolute terms at 

current prices was Tanzanian Shiilings (TZS) 32,184,431 million compared to TZS 30,474,904 

million of the similar quarter of 2018. Furthermore, the value of QGDP at constant 2015 prices 

increased to TZS 28,640,136 million in the third quarter of 2019 from TZS 26,817,993 million in the 

corresponding quarter of 2018 equivalent to a growth of 6.8 percent as shown in Figure 4 below. 

Figure 4: Quarter 3 GDP growth rate in Tanzania, 2014-2019 
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The distribution gives the percentage contribution of agriculture, industry, and services to total GDP: 

¶ Agriculture includes farming, fishing, and forestry; 

¶ Industry includes mining and quarrying, manufacturing, electricity and natural gas, water 

supply, and construction; and 

¶ Services include  government activities, communications, transportation, finance, and all 

other private economic activities that do not produce material goods. 

The largest share to GDP before adjustment for taxes in the third quarter of 2019 in Tanzania was 

from tertiary activities which accounted for 44.7%, followed by secondary activities by 28.8% and 

primary activities had the least share of 26.5% as shown in  Figure 5 below. 
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Figure 5: GDP by sector contribution in Tanzania, Quarter 3, 2019 

 
Source: https://www.tanzaniainvest.com/economy/ 

 

3.3. Credit Rating 

Rating agencies are important, powerful actors in financial markets because: 

¶ They provide an independent assessment of financial instruments (the three main rating 

agencies, namely Standard and Poorôs (S&P), Moodyôs Investors Service, and Fitch do not 

have the same rating for all issuers and do not rate the same issuers);  

¶ By assigning a rating, they enable comparisons between financial instruments, even those 

that are different in nature (technically, a bank and a country with the same rating are 

assessed to have the same capacity to repay their debt, even if these two actors are very 

difficult to compare) by extension; and 

¶ They help investors make decisions about investing or not in a specific instrument and at 

what cost, depending on their risk appetite. For all these reasons, rating agencies can 

influence financial markets. 

Moody's credit rating for Tanzania was last set at B1 with negative outlook. In general, a credit rating 

is used by sovereign wealth funds, pension funds and other investors to gauge the credit worthiness 

of Tanzania thus having a big impact on the country's borrowing costs. This includes the 

government debt credit rating for Tanzania as reported by major credit rating agencies. Table 2 

below shows the sovereign risk rating for Tanzania. 

Table 2:  Tanzania sovereign risk ratings 

AGENCY RATING OUTLOOK DATE 

Moody's B1 negative Mar 02 2018 

Source: https://countryeconomy.com/gdp/tanzania 

 

3.4. Monetary Policy 

3.4.1. Inflation Rate 

Inflation as measured by the consumer price index reflects the annual percentage change in the 

cost to the average consumer of acquiring a basket of goods and services that may be fixed or 
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changed at specified intervals, such as yearly. The Laspeyres formula is generally used. Data for 

inflation are averages for the year, not end-of-period data: 

¶ The National Bureau of Statistics of Tanzania (NBS) indicates that the annual inflation rate 

for the month January 2020 decreased to 3.7% from 3.8% recorded in December 2019 

(Table 3); and 

¶ The annual inflation rate in Tanzania remained unchanged at 3.8% in December 2019 from 

November 2019, recording the highest level in 2019 as shown in Figure 6 below. 

Figure 6: Tanzaniaôs inflation rate 

 
Source: National Bureau of Statistics of Tanzania 

 

3.4.2. Exchange Rate 

Figure 7 below shows Tanzaniaôs official exchange rate as determined by national authorities and/ 

or exchange rate ascertained in the legally sanctioned exchange market. It is calculated as an 

annual average based on monthly averages (local currency units relative to the U.S. dollar. In 2019 

from January to March, the exchange rate increased from TZS 2 305,66 to TZS 2 341,35  per US 

dollars. From March 2019 peak, exchange rate decreased by 1,33% in April from TZS2 341,35 to 

TZS 2 310,32  per US dollar. From May 2019, the exchange rate fluctuated between TZS2 301 and 

TZS2 303 on monthly basis as shown in Figure 8 below. 

Figure 7: Tanzania exchange rate 

 
Source: World Bank Global Economic Monitor, Monthly Update 
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3.5. Trade Environment  

3.5.1. Tanzaniaôs main exports destinations 

Table 3 below shows Tanzaniaôs major trading partner countries for exports and the countryôs  

major  continental importers in 2018.  

Table 3: Tanzaniaôs main exports by country and continent, 2018 

Country Value % Continent % 

Rwanda  $685,63m 18,7% Africa 42,1% 

Kenya  $338,83m 9,3% Asia 34,9% 

DRC $311,00m 8,5% Europe 20,7% 

Zambia $266,89m 7,3% North America 1,9% 

Uganda $194,42m 5,3% Oceania and Latin America 0,4% 

Soure: https://tradingeconomics.com/tanzania/exports-by-country 

Rwanda was the top importer from Tanzania with goods worth about $685,63 million totalling 18,7%, 

Kenya followed with approximately $338,83 million registering 9,3% of Tanzaniaôs exports. 

DRC was the third, imported about 8,5% of goods from Tanzania at a value of  around $311,00 

million whereas Tanzania exported approximately $266,89m (7,3%) and $194,42m (5,3%) to 

Zambia and Uganda, respectively. From a continental perspective, approximately 42.1% of 

Tanzanian exports by value were sold to fellow African countries. In second place were Asian 

importers at 34.9% while Tanzania exported another 20.7% worth of goods to Europe. Smaller 

percentages were distributed among North America (1.9%), Oceania (0.2%) led by Australia and 

New Zealand, and Latin America (0.2%) excluding Mexico and including the Caribbean. 

 

3.5.2. Tanzaniaôs top export products  

According to Workman (2019), Tanzania shipped an estimated $3,8 billion worth of goods around 

the globe in 2018. Tanzania had a total export of US$3,7 billion total imports of US$8,6 billion 

leading to a negative trade balance of $4,9 billion. Figure 8 below shows the highest dollar value 

for Tanzaniaôs global shipments during 2018.  

Figure 8: Tanzaniaôs top exports by category, 2018 

 
Source: http://www.worldstopexports.com/tanzanias-top-10-exports/ 
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https://tradingeconomics.com/tanzania/exports-by-country
https://wits.worldbank.org/CountryProfile/en/country/TZA/startyear/2014/endyear/2018/tradeFlow/Export/indicator/XPRT-TRD-VL/partner/WLD/product/Total
https://wits.worldbank.org/CountryProfile/en/country/TZA/startyear/2014/endyear/2018/tradeFlow/Import/indicator/MPRT-TRD-VL/partner/WLD/product/Total
https://wits.worldbank.org/CountryProfile/en/Country/TZA/Year/2018/tradeFlow/EXPIMP
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Figure 8 above shows that: 

¶ Gems, precious metals at US$1.6 billion contributed 42.1% of total exports; 

¶ Tobacco and manufactured substitutes at $290.4 millioncontributed 7.7%;  

¶ Coffee, tea, spices at $195.8 million contributed5.2%;  

¶ Fish at  $156.7 million contributed 4.1%; 

¶ Fruits, nuts at  $139.2 million contributed 3.7%;  

¶ Vegetablesat  $118.6 million contributed 3.1%;  

¶ Oil seedsat $104.1 million contributed 2.7%;  

¶ Cottonat  $85.5 million contributed 2.3%;  

¶ Mineral fuels including oil at $72.9 million contributed 1.9%; and 

¶ Perfumes, cosmetics at $65 million contributed 1.7%. 

Tanzaniaôs top 10 exports accounted for three-quarters (74.5%) of the overall value of its global 

shipments. According to Workman (2019), Tanzaniaôs export products performed well in 2018 

compared to 2017 follows: 

¶ Perfumes and cosmetics was the fastest-growing among the top 10 export categories, up 

by 155% from 2017 to 2018; 

¶ In second place for improving export sales was cotton which appreciated 59.1%; 

¶ Mineral fuels including oil posted the third-fastest gain in value thanks to a 53.7% expansion 

year over year; and 

¶ The leading decliner among the top 10 Tanzanian export categories was fruits and nuts 

which fell in value by -74.9%, weighted down by diminished revenue for cashews. 

Workman (2019) stated that Tanzaniaôs most valuable export products were  gold (39.8% of total 

exports) trailed by unmanufactured tobacco (7.1%), coffee (3.9%), coconuts, Brazil nuts and 

cashews (3.3%), dried shelled vegetables (2.6%), fish pieces (2.6%), diamonds (2.1%), oil seeds 

(2.1%), beauty makeup and skin preparations (1.5%) then tea (1.2%).  

 

3.5.3. Tanzaniaôs main imports origins 

Table 4 below shows  the main exporting countries to Tanzania in 2018. The top import origins were 

China with $1,771 million leading the exporting countries with a partner share of 20.7%, followed 

by India with a partner share of 14.3% worth $1,223 million,  United Arab Emirates worth $876 

million, with a partner share of 10.2%, Saudi Arabia worth $571 million (6,7%) and South Africa 

exported goods worth about $439 million, with a partner share of 5.2%.  

Table 4: Tanzaniaôs main imports by country, 2018 

Country Value % 

China $1,771m 20,7% 

India $1,223m 14,3% 

United Arab Emirates $876m 10,2% 

Saudi Arabia $571m 6,7% 

South Africa $439m 5,2% 

Source: https://tradingeconomics.com/tanzania/imports-by-country 

 

3.5.4. Tanzaniaôs top import products  

https://wits.worldbank.org/CountryProfile/en/country/TZA/startyear/2014/endyear/2018/tradeflow/Import/partner/ARE/indicator/MPRT-TRD-VL
https://wits.worldbank.org/CountryProfile/en/country/TZA/startyear/2014/endyear/2018/tradeflow/Import/partner/SAU/indicator/MPRT-TRD-VL
https://tradingeconomics.com/tanzania/imports/china
https://tradingeconomics.com/tanzania/imports/india
https://tradingeconomics.com/tanzania/imports/united-arab-emirates
https://tradingeconomics.com/tanzania/imports/saudi-arabia
https://tradingeconomics.com/tanzania/imports/south-africa
https://tradingeconomics.com/tanzania/imports-by-country
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The value of total merchandise imports to Tanzania totalled $8,55 billion in 2018. Merchandise 

imports to Tanzania increased by 10,1% compared to 2017. Goods imports grew up by $788 million 

in 2018 (the value of merchandise imports to Tanzania was equal to $7,76 billion in 2017). The 

imports structure into Tanzania in 2018 is summarised below: 

¶ 20% ($1,78 billion): mineral fuels, mineral oils and products of their distillation, bituminous 

substances and mineral waxes; 

¶ 12% ($1 billion): nuclear reactors, boilers, machinery and mechanical appliances and parts 

thereof; 

¶ 9,7% ($829 million): vehicles other than railway or tramway rolling stock, and parts and 

accessories thereof; 

¶ 5,9% ($507 million): electrical machinery and equipment and parts thereof; sound recorders 

and reproducers, television image and sound recorders and reproducers, and parts and 

accessories of such articles; 

¶ 5,7% ($491 million): plastics and articles thereof 

¶ 5,0% ($427 million): iIron and steel;  

¶ 3,6% ($304 million): articles of iron or steel; 

¶ 3,3% ($281 million): pharmaceutical products; 

¶ 2,9% ($248 million): miscellaneous chemical products; and 

¶ 2,8% ($238 million):  animal or vegetable fats and oils and their cleavage products prepared 

edible fats; animal or vegetable waxes. 

Table 5 below shows the top import products of Tanzania. 

Table 5: Tanzaniaôs top imports by category, 2018 

Imports Value % 

Mineral fuels, oils, distillation products $1,78bn 21% 

Machinery, nuclear reactors, boilers $1,01bn 12% 

Vehicles other than railway, tramway $829,75m 9,7% 

Electrical, electronic equipment $509,64m 6,0% 

Plastics $491,06m 5,7% 

Iron and steel $427,88m 5,0% 

Articles of iron or steel $304,84m 3,6% 

Source: https://tradingeconomics.com/tanzania/imports-by-category 

 

3.5.5. Tanzaniaôs intra-EAC trade 

3.5.5.1. Tanzania's intra regional trade  

Total intra-EAC trade increased by 14,6% to US$811,3 million in 2018 from US$707,7 million 

recorded in 2017 as shown in Table 6 below. This good performance was largely resultant of an 

increase in both exports and imports to and from the EAC market.  

3.5.5.2. Intra-regional exports  

Tanzaniaôs domestic exports to EAC member states increased by 4.2% to US$448.6 million in 2018, 

from US$430.5 million recorded in 2017, with much upsurge registered in exports destined to 

Uganda (Table 5). Nonetheless, Kenya remained the major destination, accounting for 48% of 

Tanzaniaôs domestic exports to EAC member states, followed by Uganda which accounted for 24% 

https://tradingeconomics.com/tanzania/imports/mineral-fuels-oils-distillation-products
https://tradingeconomics.com/tanzania/imports/nuclear-reactors-boilers-machinery
https://tradingeconomics.com/tanzania/imports/vehicles-not-railway-tramway
https://tradingeconomics.com/tanzania/imports/electrical-electronic-equipment
https://tradingeconomics.com/tanzania/imports/plastics
https://tradingeconomics.com/tanzania/imports/iron-steel
https://tradingeconomics.com/tanzania/imports/articles-iron-steel
https://tradingeconomics.com/tanzania/imports-by-category
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of domestic exports. Rwanda accounted for 18% of domestic exports. Burundi and South Sudan 

accounted for 11% and 1.1%, respectively.  

Table 6 shows that during the period under review, exports to Uganda increased to US$105,7 

million from US$27,5 million recorded in 2017, with significant increase recorded in exports of 

cosmetics, maize, petroleum oils, paper products and paperboard and rolled iron or non-alloy steel. 

Likewise, exports to Rwanda increased by 31.8% to US$79.7 million in 2018, with substantial 

increase recorded in exports of petroleum jelly, cosmetics, cement, bricks, tiles and rice. 

Conversely, exports to Kenya and Burundi went down by 26,6% and 5,5% respectively. 

3.5.5.3. Tanzania Intra-regional imports  

Tanzaniaôs imports from EAC member states increased by 24,5% to US$302.7 million in 2018, from 

US$243,2 million recorded in 2017. The increase was largely attributed by increased in imports 

from Kenya, which is the leading source of imports in the region, while imports from Uganda and 

Rwanda increased by 45,8% and 4%, respectively (Table 6 below). Major imports from EAC 

member states include rolled iron and non-alloy steel, pharmaceuticals products, soaps, tractors, 

plastic items, electrical accumulators and stoppers, caps and lids for bottles. 

3.5.5.4. Intra-regional trade balance  

Tanzaniaôs total trade with other EAC member states in 2018 increased by 14,6%to US$811,3 

million, from US$707,7 million recorded in 2017. However, Tanzaniaôs trade balance with EAC 

member states remained a surplus amounting to US$205,8 million, down from US$221,4 million 

recorded in 2017 as shown in Figure 9 below. This  was mainly driven by an increase in imports 

that outweighed the impact of the increase in exports. During the period under review, Tanzania 

recorded a trade surplus with all EAC members states except Kenya. 

Table 6: Tanzaniaôs trade with EAC member states (US$ômillion) 

 

EXPORTS IMPORTS TRADE BALANCE 

2017 2018 % change 2017 2018 % change 2017 2018 % change 

Uganda   28,1 33,0 17,4% 30,6 36,1 18,0% -2,5 -3,1 24,0% 

Kenya   308,9 224,5 -27,3% 203,4 247,5 21,7% 105,5 -23,0 -121,8% 

Burundi   55,0 53,7 -2,4% 0,8 0,2 -75,0% 54,2 53,5 -1,3% 

Rwanda  65,6 68,7 4,7% 1,1 1,3 18,2% 64,5 67,4 4,5% 

South Sudan  0,0 0,2 664,7% 0,0 2,1 -90,4% 0,0 -1,9 -156,9% 

Intra-EAC 338,4 464,3 37,2% 298,8 243,2 -18,6% 39,6 221,1 458,3% 

Source: Tanzania National Bureau of Statistics (TNBS) & TRA, 2019 

Figure 9: Tanzaniaôs intra-EAC trade flow, 2018 
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Source: National Bureau of Statistics, 2019 

 

 

3.5.6. Intra-East African Community Trade 

3.5.6.1. Intra-EAC Merchandise Trade 

The composition of EAC trade continued to be dominated by agricultural commodities, namely 

coffee, tobacco, cotton, rice, maize and wheat flour. However, manufactured goods such as cement, 

petroleum, textiles, sugar, confectionery, beer, salt, fats and oils, steel and steel products, paper, 

plastics and pharmaceuticals were also traded across the Region. Table 7 below shows that EAC 

intra-regional imports grew by 13,9% to US$2,8 billion from US$2,5 billion in 2017 and accounted 

for 7,4% of total EAC imports.  

Table 7: East African Communityôs intra-trade (US$ômillion) 

Destination/Origin 

EXPORTS IMPORTS TOTAL TRADE VALUE 

2017 2018 

% 

Change 2017 2018 

% 

Change 2017 2018 

% 

Change 

Uganda   565,5 796,3 40,8% 1 126,3 1 254,5 11,4% 1 691,8 2 050,8 21,2% 

Tanzania  243,2 302,7 24,5% 464,5 508,6 9,5% 707,7 811,3 14,6% 

Kenya   589,8 676,5 14,7% 1 272,5 1 273,8 0,1% 1 862,3 1 950,3 4,7% 

Burundi   151,0 134,3 -11,1% 11,5 16,6 44,3% 162,5 150,9 -7,1% 

Rwanda  478,0 549,1 14,9% 84,6 89,7 6,0% 562,6 638,8 13,5% 

South Sudan  462,5 377,0 -18,5% 17,9 2,0 -88,8% 480,4 379,0 -21,1% 

Total   2 490,0 2 835,9 13,9% 2 977,3 3 145,2 5,6% 5 467,3 5 981,1 9,4% 

Source: Partner States Revenue Authorities, Central Banks and National Statistics Offices 

Tanzaniaôs intra-EAC imports increased by 24,5% to US$302,7 million in 2018 from US$243,2 

million in 2017. Tanzaniaôs key imports from the EAC partners included pharmaceuticals products, 

soaps, plastic items and other consumer goods, mainly from Kenya and Uganda. Ugandaôs imports 

from the Region grew by 40,8% to US$796,3 while Rwandaôs imports from within the EAC also 

grew by 14,7% to US$549,1 million in 2018. Imports into Kenya grew by 14,7% to US$676,5 million. 

The increase was, to a large extent, driven by higher imports from Uganda and Tanzania. Imports 

from Uganda were mainly milk, dry beans and raw materials for the preparation of animal feeds. 

Burundi and South Sudanôs imports from the EAC fell by 11,1% and 18,5% respectively in 2018 as 

shown in as shown in Table 7 above. Burundiôs main EAC trading partners was Tanzania and 
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imports mainly consisted of chemical fertilizers, cement and textile articles. South Sudanôs main 

trading partners were Kenya and Uganda and imports mainly consisted of maize, sugar and 

manufactured commodities.  

Intra-regional exports grew by 5,6% to US%3.2 billion in 2018 from US$2.9 billion in 2017. 

Noticeably, exports from all partner states grew with the exception of South Sudan during the year. 

Burundi experienced 44,3% growth in exports while exports from Uganda, Tanzania and Rwanda 

grew by 11,4%, 9.5% and 6% respectively during the year as shown in a Table 7 above.  Exports 

from Kenya to the other partner states experienced a modest growth of 0,1% in 2018. Despite the 

increased total trade, the region continues to face challenges related to the trade performance and 

they  include: vulnerability of the agricultural sector to the forces  of nature,  dependence on exports 

of primary products,  and rising oil prices. As such, there is a need to reduce dependence on imports 

of fossil fuels, motors, crude palm oil, textiles and capital items. Initiatives such as fast tracking the 

production of EAC oil and gas reserves, assembly of motors in the region and improvement of 

agricultural production through irrigation, post-harvest handling and value addition should be 

explored. 

 

3.5.6.2. Total EAC Trade Trends  

The EAC Merchandize trade in the EAC grew by 11,7% growth to US%52.4 billion in 2018 from 

US$46,9 billion in 2017 as shown in Table 8 below.  

Table 8: East African Communityôs total trade flows (US$ômillion) 

Trade Flow Destination/Origin 2017 2018 % change 

Exports 

Total EAC Exports   14 727,3 14 027,9 -4,7% 

Intra-EAC Total Exports  2 977,4 3 145,1 5,6% 

COMESA   1 976,7 1 548,1 -21,7% 

SADC   1 420,2 1 898,4 33,7% 

Rest of Africa   328,3 225,4 -31,3% 

EU 2 301,1 2 451,4 6,5% 

USA 755,7  599,8 -20,6% 

Rest of the World 5 191,8  4 533,1 -12,7% 

 
    

Imports 

Total EAC Imports   32 165,5 38 329,4 19,2% 

Intra-EAC Total Imports  2 490,6 2 835,9 13,9% 

COMESA   1 535,5 1 135,9 -26,0% 

SADC   2 410,3 2 104,7 -12,7% 

Rest of Africa   90,2 186,9 107,2% 

EU 4 138,0  4 327,6 4,6% 

USA 921,6  942,9 2,3% 

Rest of the World 20 587,6  16 977,6 -17,5% 

Total Trade 

Total intra EAC Trade   5 467,9 5 981,1 9,4% 

Total Trade   46 892,8 52 357,4 11,7% 

EAC Trade Balance -17 438,2 -24 301,5 39,4% 

Source: National Statistical Offices and Revenue Authorities of Partner States  

Notes: 
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¶ COMESA excludes Kenya, Uganda, Burundi and Rwanda  

¶ SADC excludes Tanzania 

The growth in merchandise trade resulted from an increase in the import bill for the region, while 

export volumes fell during the year. Total EAC exports decreased by 4,7% to US$14,0 billion in 

2018 from US$14,7 billion in 2017. The decline in exports was attributed to low international prices 

of mainly agricultural commodities. This was on account of higher production caused by improved 

weather conditions, coupled with a drop in the export of primary minerals and emanating from a fall 

in international demand. The decline in the demand was especially effected by a decline in 

economic growth in China and the Far East. Earnings from coffee, tea and minerals fell by more 

than 24% during the year.  

Exports to the EAC and SADC grew by 5,6% and 33,7% to US$3.1 billion and US$1.9 billion during 

the year respectively, implying that partner states exported more to the EAC, COMESA and SADC 

than to the rest of the world. The increase in exports to COMESA excluding EAC countries could 

also be attributed to the increased benefits arising from the membership to the COMESA and SADC 

Free Trade Agreement. The main products exported by the region included agricultural products, 

particularly maize, sugar, rice, coffee and tea as well as manufactured goods. Outside the Africa 

continent, the EU was EACôs major trading partner, with exports to the EU increasing by only 6,5% 

to US$2,5 billion in 2018 from US$2,3 billion in 2017 and constituting to about 17,5% of total EAC 

exports (Table 8 above).  

Exports to the USA and the rest of the world fell by 20,6% and 12,7% respectively during the year. 

Total EAC imports grew by 19,2% to US$ 38,3 billion in 2018 from US$ 32,2 billion in 2017. Imports 

from the European Union (EU) amounted to US$4,3 billion and accounted for about 11,3%, while 

intra-EAC imports grew by 13,9% to US$2,8 billion in 2018 and accounted for 7,4% of total EAC 

imports. This increased growth of intra-EAC trade signified the growing importance of intra-EAC 

merchandize trade (Table 8 above).  

Total imports from China, India and EU in 2018 amounted to US$7,0 billion, US$3,9 billion and 

US$3,7 billion and constituted 18,1%, 10,2% and 9,8% of total imports respectively. Imports from 

the rest of the world declined but still constituted 44,3% of total imports. The main source of imports 

from the rest of the world Asia and the middle East signifying the importance of countries like China, 

India and UAE as trading partners. The statistics reveal that 80% of EAC imports are composed of 

petroleum products, crude palm oil, machinery and medicaments. Other imports included textiles, 

wheat, and rice.  

Overall, the region continued to register a trade deficit with the rest of the world in 2018 partly due 

to an increase in imports into the region. The trade deficit for the EAC increased by 39,4% to US$4,3 

billion in 2018 from US$17.4 billion registered in 2017. Given that EAC has commercially viable 

deposits of fossil fuels, fertile soils with condusive business environment and a budding motor 

assembly industry, the EAC needs to enhance domestic production of petroleum products, edible 

oil, medicaments and assembly of motor vehicles in order to reduce the trade deficit (EAC, 2018). 

 

3.5.7. Tanzania Trade with South Africa 

3.5.7.1. Tanzaniaôs exports to South Africa 

Table 9 below shows Tanzaniaôs top exports to South Africa from 2014 to 2018.  
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Table 9: Tanzaniaôs exports to South Africa (Rômillion) 

 2014 2015 2016 2017 2018 2018 (%) 

C02 Vegetable products 79,3 121,8 135,2 189,2 173,0 36,1% 

C04 Prepared foodstuffs; tobacco & 

manufactured tobacco substitutes 28,2 13,1 35,5 34,6 38,0 

 

7,9% 

C11 Textiles & textile articles 109,7 118,7 104,1 119,6 142,8 29,8% 

C14 Precious metals  2,5 1,0 38,4 47,6 83,1 17,3% 

C16 Machinery & mechanical appliances 98,7 31,3 10,6 23,6 9,1 1,9% 

Total 542,9 377,2 354,6 451,3 479,0 
 

Source: Department of Trade and Industry, Trade Statistics 

The five leading commodities exported by Tanzania to South Africa in 2018 totalled 93,1% of total 

exports sent to South Africa and comprised: 

¶ Vegetable products (C02) which recorded the highest with 36,1% at a value of about R173 

million of the total exports 

¶ Textiles and textile articles (C11) which followed with R142,3 million contributing 29,8% 

¶ Precious metals (C14) with R83,1 million contributing 17,3% 

¶  Prepared foodstuffs, tobacco and manufactured tobacco substitutes (C04) with R38 million 

contributing 7,9%, and 

¶ Machinery and mechanical appliances (C16) which recorded R9,1 million or 1,9%.  

Tanzaniaôs total exports to South Africa during 2018 totalled about R479 million and Tanzania 

experienced an increase of approximately 6,1% from R451 million in 2017. 

Figure 10 below shows  that Precious metals made an impact in this 2018 increase in total exports 

by contributing the highest with 74,5% growth from R47,6 million in 2017 to R83,1 million in 2018; 

followed by textiles & textile articles with an upsurge of 19,4% from 119,6 million in 2017 to R142,8 

million in 2018 whereas machinery & mechanical appliances exported to South Africa drastically 

dropped by 61,6% from R23,6 million to R9,1 million in 2018. 

Figure 10: Tanzaniaôs exports to South Africa (Rômillion) 

 
Source: Department of Trade and Industry, Trade Statistics 
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3.5.7.2. Tanzaniaôs imports from South Africa 

Tanzaniaôs imports from South Africa for 2014 to 2018 are shown  in Table 10 below.  

Table 10: Tanzaniaôs imports from South Africa (Rômillion) 

 2014 2015 2016 2017 2018 2018 (%) 

C04 Prepared foodstuffs; tobacco & 

manufactured tobacco substitutes 371,2 411,1 503,7 452,0 434,3 8,2% 

C06 Products of the chemical or allied 

industries 464,4 550,5 568,1 622,6 527,4 10,0% 

C15 Base metals & articles of base metal 1 229,5 1 264,9 1 287,0 1 231,8 1 471,0 27,8% 

C16 Machinery & mechanical appliances 1 151,9 1 367,0 1 530,9 1 210,7 965,7 18,2% 

C17 Vehicles, aircraft, vessels & 

associated transport equipment 572,9 1 599,8 874,7 911,5 651,0 12,3% 

Total 5 374,1 6 927,2 6 498,7 6 010,5 5 295,2  
Source: Department of Trade and Industry, Trade Statistics 

The top five Tanzaniaôs commodities imported from South Africa accounted for 75,6% of total 

imports in 2018. Base metals & articles of base metal (C15) registered the highest with R1,471 

million contributing 27,8%; seconded by Machinery & mechanical appliances (C16) with 18,2% 

(R966 million); Vehicles, aircraft, vessels & associated transport equipment (C17) with 12.3% (R651 

million); Products of the chemical or allied industries (C06) recorded 10% (R527 million); and 

Prepared foodstuffs; tobacco & manufactured tobacco substitutes (C04) contributed 8,2% with 

R434 million as shown in Figure 11 below. 

Figure 11: Tanzaniaôs imports from South Africa 

 
Source: Department of Trade and Industry, Trade Statistics 

3.5.7.3. Tanzaniaôs trade balance with South Africa 

In 2018, Tanzania exported about R479 million in goods and services, but imported approximately 

R5,3 billion to South Africa, then Tanzania recorded a trade balance of negative R4,8 billion, or a 

R4,8 billion trade deficit. This means that trading between Tanzania and South Africa favoured 

South Africa with about R4,8 billion in 2018 or disfavoured Tanzania with a deficit of i about R4,8 

billion in 2018 as shown in Figure 12 below. In general, South Afica has been benefiting in trading 
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with Tanzania as Table 11 illustrates but Tanzania improved her exports by 6,1% from R451 million 

in 2017 to R479 million in 2018. Tanzania reduced her imports by 11,9% from R6,0 billion in 2017 

to R5,3 billion in 2018 resulting a decline of balance of trade by 13,4% from 2017 (R5,6 billion) to 

2018 (R4,8 billion). 

Table 11: Tanzaniaôs trade balance with South Africa (Rômillion) 

 2014 2015 2016 2017 2018 

Exports 542,9 377,2 354,6 451,3 479,0 

Imports 5 374,1 6 927,2 6 498,7 6 010,5 5 295,2 

Trade balance -4 831,1 -6 550,0 -6 144,1 -5 559,2 -4 816,2 

Source: Department of Trade and Industry, Trade Statistics 

 

Figure 12: Tanzaniaôs trade balance with South Africa 

 
Source: Department of Trade and Industry, Trade Statistics 

 

3.5.7.4. South Africaôs trade performance with SADC member states 

Table 12 below shows  South Africaôs trade performance with SADC trading partners.  

Table 12: South Africaôs imports and exports (Rôbillion), 2014-2018 

E     X     P     O     R     T     S 

 2014 2015 2016 2017 2018 2018 (%) 

Botswana 51,7 52,5 54,6 51,1 49,5 18,9% 

Mozambique 32,5 29,5 33,3 37,9 39,3 15,0% 

Namibia 49,2 52,8 51,9 47,5 43,4 16,6% 

Tanzania 5,4 6,9 6,5 6,0 5,3 2,0% 

Zambia 29,4 29,3 30,6 29,9 29,6 11,3% 

Zimbabwe 24,7 25,6 29,4 27,9 28,8 11,0% 

SADC 257,0 258,5 271,3 266,7 261,8 100,0% 

I     M     P     O     R     T     S 

 2014 2015 2016 2017 2018 2018 (%) 

Angola 21,8 17,1 18,7 17,9 17,0 21,1% 
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Namibia 6,2 6,5 6,1 11,2 12,5 15,5% 

Tanzania 0,5 0,4 0,4 0,5 0,5 0,6% 

Zambia 3,6 2,6 2,7 3,0 3,7 4,6% 

Zimbabwe 2,0 4,4 5,7 2,3 3,7 4,5% 

SADC 68,8 68,2 74,0 77,1 80,7 100,0% 

Source: Department of Trade and Industry, Trade Statistics 

In 2018, total trade between South Africa and SADC member states totalled approximately R342,5 

billion. Of this, more than 76% was accounted for by exports (R261,8 billion) and the remainder 

imports (R80,7 million), thus showing that South Africa is a dominant player in the SADC region as 

shown in Figure 14 below. In terms of performance, South Africaôs trade with SADC member states 

has been on the rise for both exports and imports recording about 1,9% from R257 bllion in 2014 to 

R261,8 billion in 2018 and 17,2% from R68,8 billion in 2014 to R80,7 billion in 2018, respectively 

(Table 12 above). In totality, South Africa  recorded an increase (for both imports and exports) of 

5,1% over the review period 2014 to 2018.  

In 2018, the top five SADC member states that imported from South Africa constitute about 72,8% 

(R190,6 billion) of South Africaôs exports to SADC market. Botswana topped with R49,5 billion 

contributing 18.9% of South Africaôs exports; Namibia followed with R43,4 billion registering 16,6%; 

Mozambique with R39,3 billion (15%); Zambia with R29,6 billion (11,3%) and Zimbabwe with R28,8 

billion (11%). Figure 13 below illustrates that Tanzania ranked among the lowest importing SADC 

trading partners from South Africa with R5,3 billion recording partner share of 2%. 

The top three exporting SADC partners to South Africa constitute about 52,9% (R42,7 billion) of 

South Africaôs imports from SADC member states in 2018.  Angola surpassed with R17 billion, a 

contributing partner share of 21.1%. Mozambique followed with R13,1 billion, registering a share 

of16.3%, while Namibia came in at third position with R12,5 billion, recording a share of 15,5%.  

Tanzania, as disclosed in Figure 13, ranked among the lowest exporting SADC trading partners to 

South Africa at R500 million, documenting a partner share of 0,6%. 

Figure 13: Tanzaniaôs trade balance with South Africa 

 
Source: Department of Trade and Industry, Trade Statistics 
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3.6. Business Environment 

3.6.1. Economic Freedom Index 

Economic freedom is the fundamental right of every human to control his or her own labour and 

property. In an economically free society, individuals are free to work, produce, consume, and invest 

in any way they please, with that freedom both protected and unconstrained by the state. In 

economically free societies, governments allow labour, capital and goods to move freely, and refrain 

from coercion or constraint of liberty beyond the extent necessary to protect and maintain liberty 

itself.  

Range and level of freedom is as follows: 

¶ 80-100 means the country is economically free;  

¶ 70-79.9 mens the country is mostly free; 

¶ 60-69.9 means the country is moderately free; 

¶ 50-59.9 means the country is mostly unfree; and  

¶ 0-49.9 means the country is repressed. 

Table 13 below illustrates Tanzaniaôs economic freedom index from 2015 to 2019.  

Table 13:  Tanzania Economic Freedom Index 

YEAR VALUE  CHANGE, % 

2015 57,5 -0,5% 

2016 58,5 1,7% 

2017 58,6 0,2% 

2018 59,9 2,2% 

2019 60,2 0,5% 

Source: https://knoema.com/atlas/ranks/Index-of-economic-freedom?baseRegion=TZ 

Tanzaniaôs economic freedom score increased consecutively during the review period where a 

1,7% increase was recorded from 2015, scoring 57,5 to an increase in 2016 to a score of 58,5.  

From 2016 to 2017, the was a slight surge of 0,2% while in 2018, about 2,2% increase was realised 

to 59,9 from 58,6 in 2017.   

Tanzaniaôs economic freedom score in 2019 was 60,2, making its economy the 93rd freest in the 

2019 Index. Its overall score has increased by 4,7% from 2014 (57,5), with a minimal improvement 

in monetary freedom, business freedom, and labour freedom overwhelming an improvement in 

judicial effectiveness. Tanzania is ranked 7th among 47 countries in the Sub-Saharan Africa region, 

and its overall score is above the regional average but below the regional and world averages as 

shown in Figure 14 below. 

Figure 14:  Tanzania Economic Freedom Index, 2015-2019 

https://knoema.com/atlas/ranks/Index-of-economic-freedom?baseRegion=TZ
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Source: https://knoema.com/atlas/ranks/Index-of-economic-freedom?baseRegion=TZ 

3.6.2. Ease of Doing Business  

The ease of doing business project provides objective measures of business regulations and their 

enforcement across 190 economies and selected cities at the subnational and regional level. The 

ease of doing business score captures the gap of each economy from the best regulatory 

performance observed on each of the indicators across all economies in the sample since 2005. An 

economyôs ease of doing business score is reflected on a scale from 0 to 100, where 0 represents 

the lowest and 100 represents the best performance. The ease of doing business ranking ranges 

from 1 to 190. 

Table 14 below shows the ease of doing business indicators which measure the difficulties of 

starting a business, enforcing contracts, paying taxes, resolving insolvency, protecting investors, 

trading across borders, getting credit, getting electricity, dealing with construction permits and 

registering property. The indicators are used to analyse economic outcomes and identify what 

reforms of business regulation have worked, where and why (World Bank, 2019).  

Table 14: Doing business 2020 Indicators 

Starting a business  

 

Procedures, time, cost and paid-in minimum capital to start a limited liability 

company 

Dealing with 

construction permits  

Procedures, time and cost to complete all formalities to build a warehouse and 

the quality 

control and safety mechanisms in the construction permitting system 

Getting electricity Procedures, time and cost to get connected to the electrical grid, and the 

reliability of the 

electricity supply and the transparency of tariffs 

Registering property Procedures, time and cost to transfer a property and the quality of the land 

administration system 

Getting credit Movable collateral laws and credit information systems 

Protecting minority 

investors 

Minority shareholdersô rights in related-party transactions and in corporate 

governance 

Paying taxes Payments, time, total tax and contribution rate for a firm to comply with all tax 

regulations as well as post-filing processes 

Trading across borders Time and cost to export the product of comparative advantage and import auto 

parts 

Enforcing contracts Time and cost to resolve a commercial dispute and the quality of judicial 

processes 
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Resolving insolvency Time, cost, outcome and recovery rate for a commercial insolvency and the 

strength of the legal framework for insolvency 

Labour market 

regulation 

Flexibility in employment regulation and aspects of job quality 

 

Source: World Bank (2019) 

 

3.6.2.1. Ease of doing business in Tanzania 

Table 15 below depicts the ease of doing business for Tanzania from 2017 to 2019 using 2019 

indicators.  

Table 15: Ease of doing business index in the Tanzania 

 2017 2018 2019 

Doing Business Index 54,48 54,04 53,63 

Ease of doing business rank 132 137 144 

Starting a Business 135 162 163 

Dealing with Construction Permits 136 156 150 

Getting Electricity 87 82 83 

Registering Property 132 142 146 

Credit rating 44 55 60 

Minority Investors 145 129 131 

Taxes 154 154 167 

Trading across borders 180 182 183 

Source: World Economic Forum (2019) 

According to the World Bank (2019), Tanzaniaôs score fell to 53.63/100 from 54.04/100 attained 

during the 2018 edition. Tanzaniaôs drop in the World Bank Doing Business, 2019 report to 144th 

position from 137th was a result of various procedural checks instituted to reduce malpractices in 

the business sector. 

Figure 15 below indicates that the challenging issues for Tanzania were cross-border trade ranking 

at 183, caused by checks of vehicles to avoid trafficking of arms and people, protecting minority 

investors and resolving insolvency.  

Figure 15: Ease of doing business in the Tanzania, 2019 

 
Source: World Economic Forum (2019) 
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It can be deducted that: 

¶ Tanzania did not perform well on paying taxes (ranking 167) due to the fact that many 

businesses are informal with owners who consider taxes as a nuisance and not obligation;  

¶ Tanzania performed poorly in cross-border trade, scoring 20.21/100, followed by resolving 

insolvency at 39.04/100 and protecting minority investors in which it scored 45/100; 

¶ Tanzania performed slightly better in starting business, getting electricity, getting credit, 

enforcing contracts, paying taxes, registering property and construction permits by scoring 

more than 50%; and 

¶ Additionally, export and import procedures and infrastructure were improved as well as 

constructing One Stop Border Posts (OSBPs) to ease procedures and save time. Finally, 

the government of Tanzania must implement plans and policies, which include reducing fees 

and taxes and reducing delays in business transactions to address these challenges. 

 

3.6.2.2. Ease of doing business in the EAC region 

In the East African region, Tanzania was  fourth, ranking 144 out of 190 economies. Rwanda is on 

top after being ranked 29th globally, followed by Kenya which is ranked 61st.  Uganda came third in 

the region after being ranked 127th  globally, while South Sudan and Burundi were at the bottom on 

185th  and 168th  respectively as shown in Figure 16 below. 
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Figure 16:  Ease of doing business in the EAC Region, 2019 

 
Source: World Economic Forum (2019) 

3.6.3. Global Competitiveness Index  

The Global Competitiveness Index (GCI) is a global system that ranks countries in terms of 

economic competitiveness in the world. The World Economic Forum defines competitiveness as 

the ability of the country and its institutions to ensure stable economic growth, which would be stable 

in the medium term. The index is composed of twelve pillars of competitiveness. They 

are Institutions, Infrastructure, Macroeconomic Stability, Health and Primary Education, Higher 

Education and Training, Goods Market Efficiency, Labour Market Efficiency, Financial Market 

Sophistication, Technological Readiness, Market Size, Business Sophistication, Innovation.  

Figure 17 displays Global Competitiveness Index (GCI), and indicates a decline in Tanzania's over-

all ranking from 116 out of 140 nations in 2018, to position 117 out 141 nations in 2019. Tanzania 

scored 48.19 points out of 100 on the 2019 Global Competitiveness Report meaning that the global 

competitiveness of the country depreciated by 0,98 from 2018 score of 47,21 in 2019. 

Since 2016, Tanzania has improved the global competitiveness from 120 to 117 in 2019 and the 

score also enhanced from 50,99 to 47,21 in 2019, as shown in Figure 17 below 

Figure 17: Global Competitiveness Index of  Tanzania 

 
Source: World Economic Forum (2019)  
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3.6.4. Corruption Perceptions Index 

Corruption Perceptions Index (CPI) score relates to perceptions of the degree of corruption as seen 

by business people and country analysts, and ranges between 100 (highly clean) and 0 (highly 

corrupt). Table 16 below shows  corruption perspective index from 2015 to 2018. Tanzania is the 

96 least corrupt nation out of 180 countries, according to the 2019 Corruption Perceptions Index 

reported by Transparency International.  

Table 16: Tanzania Corruption Perceptions Index 

Year Value 

2016 116 

2017 103 

2018 99 

2019 96 

Source: https://countryeconomy.com/gdp/tanzania 

According to Global Integrity (2016), corruption is pervasive throughout Tanzanian society and is a 

serious problem across all sectors of the economy. The most affected sectors are government 

procurement, land administration, taxation, and customs. Petty corruption in dealings with traffic, 

customs, and immigration officers deters investment. Corruption is criminalised under the 

Prevention and Combating of Corruption Act (PCCA), which covers attempted corruption, extortion, 

passive and active bribery, money laundering and bribery of a foreign official.  

Global Integrity (2016) added that a range of legislation cover other corruption offenses, however, 

anti-corruption laws are applied inconsistently and are poorly enforced. Corruption rank in Tanzania 

peaked at 116 in 2016 and continuously dropped then improved from 2017 until reaching the lowest 

record of 96 in 2019 as shown in Figure 18 below.  

 

Figure 18: Tanzania Corruption Perceptions Index 

 
Source: https://countryeconomy.com/gdp/tanzania  
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3.7. Regional Integration Index 

The Africa regional integration index is designed to measure the extent to which each country in 

Africa is meeting its commitments under the various pan-African integration frameworks, such as 

Agenda 2063 and the Abuja Treaty. The index, which is a joint project of the African Development 

Bank, the African Union Commission and the Economic Commission for Africa, covers the following 

dimensions: trade integration, regional interconnections and infrastructure, free movement of 

persons, productive integration, and macroeconomic policy convergence. 

Integration is multi-dimensional for both Regional Economic Countries and for the countries within 

each Regional Economic Country. The majority of countries perform well on at least one dimension 

of regional integration, even if their overall regional integration score is not high. There are few 

countries that are low performers across all dimensions. Each country can share lessons and 

insights with other countries on the areas where they perform strongly and also identify how to 

address any gaps going forward. 

3.7.1. Overview of Tanzaniaôs regional integration scores 

This section discusses Tanzaniaôs regional integration scores and ranking in different five 

dimensions within the Regional Economic Communities of EAC (Figure 19 below) and SADC 

(Figure 20 below) published in the Africa Regional Integration report of 2016. 

Figure 19: Regional integration overall scores and ranking of Tanzania in the EAC 

 

 
Source: Africa Regional Integration report (2016) 

 
3.7.1.1. Trade integration 

Trade integration measures how goods are moved more freely across the REC and the continent. 

When the countryôs trade flows are faster and more cost-effective, business and consumers in the 

regions benefit. Figure 19 above depicts that the Tanzania trades at a score of 0,780 within the 

EAC that consists of five member states and Tanzania ranked third. The EACôs average trade 

integration regional score is 0,780, led regionally by Kenya with 1,000. Kenya is regarded as the 

highest performing country in the EAC region.  
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Tanzania ranks thirteenth among other SADC members and is considered one of the low performing 

countries on this dimension with a score of 0,329 (Figure 20 below). On average, SADC scored 

0,508, while the top four countries scored an average of 0,715 and South Africa topped SADC with 

1,000 (Figure 20). Tanzania has an average applied tariff of zero per cent on imports from EAC 

member states, as do all EAC partner states, and an average applied tariff of 10 per cent on imports 

from SADC member states.  

SADC have had some success in facilitating trade through such programmes, they have faced 

challenges of limited implementation at national level, as well as requirements to implement different 

programmes and instruments in countries belonging to more than one REC. Expanding trade 

amongst the three RECs has been a challenge mainly due to overlapping memberships by the 

member states. 

Figure 20: Regional integration overall scores and ranking of Tanzania in the SADC 

 

 
Source: Africa Regional Integration report (2016) 
























































































